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A growing number of jurisdictions across the world mandate non-financial or sustainability reporting for listed
and/or other companies. But little is known about why business and other interest groups and governments
support or oppose more stringent disclosure requirements or ‘upward regulatory harmonization.’ To answer
these questions, my talk examines an important case of upward regulatory harmonization, the EU’s
sustainability disclosure Directive 2014/95/EU, which requires public interest entities across the EU to report
on their social, environmental and human rights impacts. My presentation addresses an empirical puzzle:
despite favorable circumstances, the Directive was weakened, and in the negotiations, Germany was the most
hardline opponent, France was the strongest supporter, and the UK was somewhere in between. I draw on indepth fieldwork, interviews with key decision makers, documents from insiders and bivariate correlations to
explain the underlying motivations of different actors and different pathways to support and opposition. I
find that adjustment costs to regulation are a powerful determinant of government support and opposition,
but domestic politics and Varieties of Capitalism also matter. Left-wing governments, Liberal Market
Economies, domestic reporting requirements, well developed capital markets, and Socially Responsible
investments are associated with government support, whereas a large share of small and medium-sized
enterprises and the absence of domestic reporting requirements are associated with opposition.

All are welcome!
Admission is free of charge!
To join us, please register your interest here by 25 June 2018.
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