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In April 2013, Singapore, Malaysia and Thailand announced that they were the first three jurisdictions
within the Association of South-east Asian Nations (ASEAN) to implement the ASEAN Disclosure
Standards Scheme (ASEAN Scheme) so as to facilitate multi-jurisdiction offerings of equity and plain debt
securities. The ASEAN Scheme follows the entry into the Memorandum of Understanding relating to the
Expedited Review Framework for Secondary Listings (Expedited Review Framework) by the three
jurisdictions in 2012. The main aim of the ASEAN Scheme and the Expedited Review Framework is to
promote freer flow of capital, which is essential to financial integration in the ASEAN Economic
Community (AEC), and which the ASEAN leaders have committed to establishing by 2015. It is expected
that other jurisdictions will opt into the ASEAN Scheme in due course. However, an empirical study of
public offerings of listed issuers for the five-year period between 2010 to 2014 shows that the
harmonisation of the disclosure standards and rules in the ASEAN Scheme for equity offerings (together
with its predecessor ASEAN Disclosure and Plus Standards Scheme adopted in 2009) has not encouraged
the development of cross-border share offerings and/or listings in Singapore, Malaysia and Thailand.
Issuers planning on cross-border offerings in these jurisdictions continue to utilise the exceptions to the
requirement of a prospectus for a public offering, particularly using the complementary private placements
to institutional investors. The finding reinforces the perception that the markets in the three jurisdictions
in ASEAN remain highly fragmented. This paper then explains the reasons for the difficulties with the
ASEAN Scheme in promoting a truly pan-ASEAN equity offering and provides suggestions on how some
of these difficulties can be overcome.
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