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Abstract: The general assumption underlying discussions of hallucinations in Large Language Madels
[*LLMs"] is that the generated output can be evaluated with reference to a ground truth, a verifiable
set of facts or generally accepted knowledge. In such instance, hallucinations are equated with
falsehoods or blatant nonsense. Things get complicated when LLMs are deployed in tasks requiring
the application of substantive legal knowledge. In many such tasks, such as legal OA or contract
drafting, there is no accepted grownd truth, nosingle correct answer. In complex domains governed
by & multitude of legal sources; the correctness of an answer lies in the eye of the beholder and
depends on his or her competence. Sometimes, the very definition of a seemingly foundational legal
principle is contentious. Determining whether the output constitutes a hallucination or an unusual but
feasible approach to a legal problem requires an understanding how it was arrived at. Evaluating
whether the output is feasible is premised on the ability to explain the underlying reasoning.
Explainability, however, remains elusive as LLMs can generate convincing but false explanations of
their outputs. The problem is not alleviated by the recently introduced reasoning models; LLMs can
not only hallucinate but also gaslight! As the generated output often appears plausible, "legal
hallucinations” are extremely difficult to detect and cast doubts on the very idea of using LLMs in
high-risk areas like law.
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